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SUBJECT: PANAM REP COMMENTS ON USG/SAG BILATERAL AIR AGREEMENT 

1 . DURING INFORMAL DISCUSSIONS WITH FRED REID, LOCAL MANAGER 
FOR PAN AM, CONSOFF ASKED REID I HE HAD ANY INFORMATION ON 
CURRENT STATE OF NEGOTIATIONS FOR USG/SAG BILATERAL AIR AGREEMENT. 
REID SAID HIS HOME OFFICE HAD NOT PROINNED HEM WITH ANY RECENT 
NEWS ON NEGOTIATIONS BUT THAT HE HAD NEARD BRANIFF HAD FILED FOR 
HOUSTON/RIYADH ROUTE WITH U.S. CAB. 

2. REID SAID HE RECENTLY DISCUSSED MATTER WITH FRIEND OF HIS FROM 
SAUDIA AIRLINES WHO HAD BEEN MEMBER OF SAG NEGOTIATING TEAM. 

SAUDIA REP CLAIMED THAT "FIFTH-FREEDOM" RIGHTS WERE MOST CONTENTIOUS 
ASPECT OF NEGOTIATIONS AND THAT SAG HAD OFFERED MUNICH AND VIENNA 
WHICH WER COMPLETELY UNACCEPTABLE TO U.S. SIDE. 

3. CONSOFF ASKED REID ABOUT NUMBER OF CITIES IN SAUDI ARABIA THAT 
WOULD BE OPEN TO U.S. CARRIER(S) AND WHTHER THIS WAS SERIOUS 
DIFFERENCE BETWEEN USG AND SAG. REID MAINTAINED THAT HIS 
SAUDIA FRIEND HAD NOT MENTIONED THIS ASPECT OF NEGOTIATIONS 
BUT HAD CONCENTRATED ON FIFTH FREEDOM DIFFERENCES. 
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4. REIDHDTOI IGHT THAT BRANIFF FILING FOR HOUSTON/RIYADH 

ROUTE WOULD COMPLICATE THE NEGOTIATIONS, AND IN VIEW OF RECENT 
DECISIONMMIOBWING BRANIFF A DALLAS/LONDON ROUTE, BRANIFF ENTRY 
INTO USG/SAG BILATERALS WAS ALREADY CAUSING PAN AM SOME CONCERN. 

5. IT WAS REID'S UNDERSTANDINPVZPAT A USG NEGOTIATING TEAM 
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WOULD BE COMING TO SAUDI ARABIA IN NOT TOO DISTANT FUTURE TO 
CONTINUE DISCUSSIONS OF BILATERAL WITH SAG. 

6. CONSOFF ASKED REID HOW PAN AM'S BAHRAIN OPERATIONS WERE 
PROGRESSING, AND REID CLAIMED THAT TRAFFIC HAS BEEN IMPROVING. 

IN FACT, REID SAID, PAN AM OPERATIONS WER EXPANDING WITHING 
NEXT FEW WEEKS TO INCLUDE THRICE-WEEKLY FLIGHTS FROM BAHRAIN 
TO BOMBAY. 

BUSHNELL 
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